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HEARING OF THE CENTRAL VALLEY REGIONAL WATER QUALITY CONTROCL
BOARD

PROPOSED CLEANUP AND ABATEMENT ORDER R5-2009-xxxx
FOR THE ELGIN MERCURY MINE
COLUSA COUNTY, CALIFORNIA

AFFIDAVIT OF KARL BURKE

Having been duly sworn, I, KARL BURKE, do state the following:

, 1. I am now, and at all times mentioned have been, a citizen of the United States,
over eighteen years of age, competent to make this affidavit, and make this affidavit from my
own personal knowledge, judgment, and professional experience, and if called upon to testify in
the above matter, can testify to the following facts of my own knowledge.

2. I am a Regulatory Affairs Manager/Closure Manager employed by Homestake
Mining Company of California, an indirect subsidiary of Barrick Gold Corporation. Since
March 2006, I have been assigned by Homestake to manage the mine closure process at the
McLaughlin Mine in Napa County, California, which is being carried out under the oversight of
the Regional Water Quality Control Board, Central Valley.

3. As a mine closure manager, | am familiar with the recordkeeping systems
maintained by Homestake for properties on which it carried out exploration and development
activities, and with the types of records routinely maintained in those systems. The records
maintained would include copies of all leases and deeds, correspondence relating to the
implementation of any obligations under the terms of a lease (e.g., lease or royalty payments),
correspondence with regulatory agencies, including copies of permits sought and obtained for
activities carried out on the property, and reports, memoranda and correspondence on planning
and evaluating exploration, development, mining and reclamation activities.

4. As part of my responsibilities in the Cache Creek area, I was asked to review
company files maintained for exploration activities carried out by Homestake within the Sulphur
Creck Watershed and specifically with respect to Homestake’s activities in and around Colusa
County Assessor Parcels 018-100-002-000, 018-100-003-000, and 018-100-004-000 (Exhibit A).
Parcels 018-100-002-000 and 018-100-004-000 are patented mining claims and are the location
of the Elgin Mercury Mine and retort respectively (hereafter the “Elgin Mine Property”); 018-
100-003-000 is Homestead Entry Patent #7279 dated Nov. 4, 1899 and patented to Henry C.
Jones.

5. In my review of Homestake documents regarding these three Assessment Parcels
and the Elgin Mine, I found no documents indicating that Homestake had ever held a fee interest
in any of these three Assessor Parcels. I found no documents indicating that Homestake has had
any interest of any nature in Parcels 018-100-002-000 and 018-100-004-000. I found no
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documents indicating that Homestake has held an interest of any nature in Assessor Parcel
018-100-003-000 other than its rights and interests under the Terhel Farm lease in effect between
1978 and 1992.

6. No documents I reviewed in the Homestake files indicated that Homestake had
undertaken any development or mining activity in the areas covered by the three Assessor
Parcels other than surface rock sampling (i.e., utilizing a rock hammer and chisel). The records
described activities related solely to Homestake’s preliminary evaluation of exploration potential
in areas within those three Assessor Parcels around the location of the Elgin Mine Property,
occurring at various times in the period from 1978 to 1992. The records did not indicate that any
work was carried out by or on behalf of Homestake in those Assessor Parcels relating to cutting
roads, developing drill pads or trenching.

7. The documents described below, accurate copies of which are attached hereto, are
all business records maintained in the Homestake files in the regular course of business by
Homestake, and all appear to be originals or copies of business records created at or near the
time of the events described. -

8. Exhibit B is a true and accurate copy of a lease entered into between Homestake
and Terhel Farms, Inc. on April 10, 1978(“the Terhel Lease™), and recorded with the Colusa
County Recorder’s Office, by which Homestake obtained exploration, development and potential
mining rights on various parcels of land held by Terhel, including portions of lots in Township
14N, Range 6W, Section 13. According to the lease and the attached Mineral Data Sheet
(Exhibit C) the area leased did not include the two Assessor Parcels in Section 13 that are
patented mining claims and make up the Elgin Mine Property, i.e., the location of the Elgin Mine
and its associated retort. Exhibit D is a true and accurate copy of a document from Homestake’s
records, a copy of which was filed with the Colusa County Recorder’s Office, indicating that on
April 10, 1992, Homestake surrendered all of its right, title and interest under the Terhel Lease as
of that date.

9. Exhibits E, F and G are true and accurate copies of memoranda located in the
Homestake file maintained on the Elgin Mine, which discuss unsuccessful efforts by Homestake
over a period of years to enter into a lease arrangement with the Lucientes family, which owned
the Elgin Mine Property, for exploration work on the two Assessor Parcels that constitute the
Elgin Mine Property.

10.  In my experience it is the practice of Homestake Mining to formally record leases
it enters into with the appropriate County Recorder’s office, in this case the County of Colusa.
There is no lease recorded at the Colusa County Recorder’s Office for the two Assessor Parcels
constituting the Elgin Mine Property showing Homestake as lessee for any time period.

11.  Thave not located any documents in Homestake’s records indicating that
Homestake ever entered into any arrangement, whether by lease or otherwise, allowing
Homestake to undertake exploratory, development or other mining activity on the two Assessor
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Parcels constituting the Elgin Mine Property, or otherwise provided any authority for Homestake
to manage or control activity on any part of those two Assessor Parcels.

I swear and affirm under penalty of perjury under the laws of the State of California that
the foregoing is true and correct.

Dated thisQ - day of July, 2009 at{_c < Lake California.

<Gk

K4rl Burke

State of California
County of _ L & K2~

Subscribed and sworn to before me by Karl Burke this2 - day of July, 2009.

SUSIE HAMILTON

Commission # 1854590

Notary Public - California
Lake County

Comm, Expires Jun 18, 2013

W/H S
Notary Public in and for the State of
California, residing at \didde Salley

My appointment expires & - (8- (3

e
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/C\’/”‘[ /L 1978

mining Lease dated as of ~ ,
("Effective Date"), between TERHEL FARMS, INC., a California
corporation having its principal place of business in Colusa
County, California ("Owner") and HOMESTAKE MINING COMPANY, a
California corporation having its principal place of business
at 650 California Street, San Francisco, California, 94108
("Homestake").

1. Mining Property. Owner represents that Owner is in exclusive
possession of and owns in fee simple those certain lands in Lake
and Colusa Counties, California, more particularly described in
Exhibit A.

2. Lease and Term. (a) Owner leases to Homestake all of the lands
described in Exhibit A, together with all appurtenances and water

and mining rights incident thereto ("Mining Property"), reserving to
Owner the right to further lease and/or develop oil, gas or geothermal
resources, beginning on the Effective Date and continuing for an
initial term of ten years thereafter unless sooner surrendered or
terminated.

(b) Homestake may extend the Lease after the initial term for
additional successive five year terms if, during the twelve months
prior to the date such extension is effective, exploration, develop-
ment or mining operations costing no less than $50,000 (exclusive of
rental payments or royalties) have been actively conducted in
connection with the Mining Property by giving Owner notice of exten-
sion ninety days or more before the end of the then current term.

(c) . Homestake may surrender or terminate the Lease at any time.

3. Exclusive Possession. During the lease term Homestake shall have
qguiet enjoyment and exclusive possession for mining purposes of all
of the Mining Property, reserving to Owner the use of the surface for
livestock grazing and other agricultural uses and water development
incidental to such uses so lons as such uses do not unreasonably
interefere with the mining uses of Homestake.

4. Title. (a) Owner warrants that the Mining Property is free

and clear of all unrecorded liens and encumbrances, including any
leases, rights or licenses granted to third persons by Owner or

any persons claiming an interest in the Mining Property by, through
or under Owner (but not Owner's predecessors-in-interest), except
for (i) any claims of prescriptive right. (Owner represents it is
unaware of any claims of prescriptive right at the Effective Date),
(ii) that certain lease of geothermal steam and associated resources
between Owner and Oxy Petroleum, Inc., dated March 24, 1976,

- (a short form of whlch is recorded at
Book 437, Page 111 ) and that certain lease of geothermal

steam and associated resources between Owner and SUNOCO Energy Devel-
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0pment Co dated February 17 1977 aﬁd-f&HHhrerng—that—perfnxnrtﬂ%ﬁﬂﬁ:

A (a short form of which is recorded at __ Book 445, Page o7l

), (iii) taxes not yet payable and (iv) those
Jiens and encumbrances described in Exhibit A hereto, if any.

(b) Owner shall provide Homestake with copies of all unrecorded
documents related to title to the Mining Property (including long
forms where short forms or memoranda are recorded) ‘in Owner's
possession or control. Owner shall, at Homestake's request, record
any such document which has not been recorded.

(c) Homestake may, at its expense, examine Owner's title to the
Mining Property. At any time or times during the term of this
Lease, Homestake may disapprove Owner's title to the whole or

any part of the Mining Property. If Homestake disapproves title

to part of the Mining Property, it shall have the right, but

not the obligation, to dissapprove title to the whole. If Homestake
disapproves title to the whole of the Mining Property, this Lease
shall terminate but Homestake may not recover any-amounts previously
paid Owner. If Homestake disapproves title to part but not all

of the Mining Property (i) the disapproved part shall thereafter
not be part of the Mining Property, {(ii) the minimum rental set
forth in subsection 5(b) shall be reduced by the proportion

that the cumulative disapproved Mining Property acreage bears

to the original Mining Property acreage and (iii) this Lease

shall continue in effect with respect to the remainder of the
Mining Property. Homestake' s‘fallure to disapprove Owner's title
to all or any part of the Mining Property shall not be ‘deemed
approval thereof. Neither Homestake's execution of this Lease

nor its failure to disapprove Owner's title .shall be deemed an
admission of the validity thereof.

(d) Owner shall at Homestake's regquest and expense take all action
necessary to remove any cloud on title to the Mining Property,
including judicial proceedings and recordation of any unrecorded
‘title documents. If after notice or demand Owner fails .to do so,
Homestake may take such action in Owner's name.

(e) Homestake shall have no obligation to protect or defend
if any third person asserts claims to any part of the Mining
Property or any ores and minerals in or on the Mining Property
for any reason except Homestake's failure to perform obligations
expressly required by this Lease.

5. Rentals. (a) Homestake shall pay rentals, but only while
this Lease is in effect as follows:

(i) Within sixty days after the Effective Date
$4,000.00.
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(ii) Within sixty days after the first anniversary
of the Effective Date $0.50 for each acre then
constituting part of the Mining Property.

(iii) Within sixty days after the second ahniversary
of the Effective Date $0.75 for each acre then
constituting part of the Mining Property.

(iv) Within sixty days after the third and fourth.
anniversaries of the Effective Date $1.00 for. each acre
then constituting part of the Mining Property.

(v) Within sixty days after the fifth through the
tenth anniversaries of the Effective Date $2.00 for
each acre then constituting part of the Mining Property.

(vi) Within sixty days after the eleventh through the
fifteenth anniversaries of the Effective Date $3.00 for
each acre then constituting part of the Mining Property.

(vii) Within sixty days after the sixteenth‘anniversary
of the Effective Date, and each succeeding anniversary
thereafter, $4.00 for each acre then. constltutlng part
of the Mining Property.

(viii) The $4.00 rental set forth in subsection (vii)
Effective Date and on every fourth such anniversary
thereafter by multiplying it by a fraction the numerator
of which shall be the average of the Consumer Price .
Index for All Items (not seasonally adjusted) as published
by the U.S. Department of Labor ("Index") for the calendar
year prior to the calendar year in which such relevant
anniversary falls and the denominator of which shall be
the average of the same Index for the fourth calendar year
‘preceding the calendar year in which such relevant anniver-
sary falls. ' ,

(b) Subject to any adjustments made pursuant to the provisions of
subsection 4(c), the annual rental shall not be less than $4,000.00
for each of the five years following the Effective Date. Commencing

~with the annual rental for the sixth year (i.e., the rental payable

within sixty days after the fifth anniversary of the Effective
Date) the annual rental shall not be less than $5,000.00.

(c) All rentals may be credited by Homestake against all production
royaltles, whenever arising.

6. Royalty. (a) Homestake shall pay Owner a production royalty
for all ores and minerals mined or otherwise recovered and removed
from the Mining Property and thereafter sold by or for the account
of Homestake ("Ores and Minerals") as hereafter provided:
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(i) (a) For all Ores and Minerals recovered and removed
by surface mining methods, 5.0% of Net Returns.

(b) In the event that gold is recovered from such Ores
or Minerals so removed by Homestake, such royalty shall
be escalated according to the following schedule

Grade of Ore Expressed as the

Average Number of Ounces of Gold

Recovered from each Ton of Ore,

Mined from the Mining Property and

Processed by or for the Account of

Homestake in the Calendar Quarter for . ‘
Which the Royalty is being Calculated Royalty

0.25 ounces or more per ton but
less than 0.4 ounces per ton 6.0% of Net Returns

0.4 ounces or more per ton : '8.0% of Net Returns

(ii) For all Ores and Minerals: rrecovered and removed
by underground mining methods, 4.0% of Net Returns.

(iii) For all Ores and Minerals recovered and removed
during the term of this Lease from waste materials or.
tailings originally mined or otherwise recovered from
the Mining Property by Homestake, 5.0% of Net Returns.
Homestake shall use sound engineering practices to
estimate the tonnage of any such waste or tailings
originally mined or removed from the Mining Property
and allocate all payables to the Mining Property in
the same proportion that such tonnage bears to the
total tonnage of. the waste or tails from which it

1s removed.

{b) "Net Returns" means: (1) for Ores and Minerals sold by
Homestake in the crude state or treated by or for the account

of Homestake ‘and sold as concentrates or other intermediate
products, the amount received by Homestake from the purchaser,
(i1i) for Ores and Minerals treated by or for the account of
Homestake to produce concentrates or other intermediate products
which are smelted, or otherwise further processed for the account
of Homestake, the amount which would have been received if such
Ores and Minerals had been sold as concentrates or other
intermediate products at the place at which smelted or further
processed, and (iii) in all other cases, the amount received by
Homestake from the purchaser of Ores and Minerals, less, in
every case, (a) charges and costs for transportation from the
mine to the place of sale, (b) charges and costs for milling,
treatment and processing, (c¢) charges, penalties and costs

for smelting, refining and marketing and (d) all sales, use,
gross receipts, severance and other taxes payable with respect to
severance, production, mining, removal or dispostion of such Ores . .
and Minerals.
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(c) Royalty payments for Ores and Minerals shall be made on
or before the 45th day after the last day of the Quarter in
which payment is actually received by Homestake.

(d) Within ninety days after the end of each Homestake fiscal

year, Homestake shall delvier to Owner an unaudited statement

of royalties paid Owner during the year. All year-end statements
shall be deemed true and correct three months after presentation,
unless within that period Owner delivers to Homestake written
notice specifying with particularity the grounds for each exception.
Owner shall be entitled to an annual independent audit of the
statement, at its expense, by a recognized accounting firm, at
least one of whose members is a member of the American Institute

of Certified Public Accountants but only if Owner delivers a written
demand for such audit to Homestake within three months after
presentation of the related year-end statment.

(e} If Owner should own less than the entire ownership interest
in the Mining Property or Ores and Minerals lying on, in or under
the Mining Property, rentals and production royalties shall be

payable to Owner only in proportion to Owner's interests therein.

(£) If any third party asserts any claim to the Mining Property or
Ores and Minerals lying on, in or under the Mining Property or

to any amounts payable by Homestake, Homestake may deposit any
amounts otherwise due to Owner in escrow until the controversy

is finally determined. If Homestake reasonably makes any payments
or assumes any obligations as a result of any such claims, such
payments or obligations and all costs, including attorneys fees

and court costs, incurred by Homestake by reason of such claim
shall be credited against all payments thereafter due Owner.

(g) Payment of production royalties, rentals and taxes as
herein expressly required are in lieu of any obligation of
Homestake to explore, develop or mine the Mining Property or
perform any work thereon.

7. Operations. (a) Without payment of any compensation in
addition to rentals and production royalties expressly provided
for in this Lease and the compensation provided for in subsection
(e) below, Homestake shall have unrestricted access on, over,.
through and to the Mining Property and the exlusive rights

(i) To explore, develop, and mine, and to extract, \
move, remove, store, and dispose of any and all ores and
minerals (except for geothermal steam and associated
resources, and oil, gas and other hydrocarbons), air,
water, waste, and other materials from the Mining
Property, or other property. and to deposit such
materials on or in the Mining Property or other property.
by means of underground or surface mining operations

in or. on the Mining Property or other property;

5.
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(b)

(ii) to remove such materials from other property and to
deposit - such materials on or in the Mining Property and

to carry on general mining, milling, smelting and refining
operations pertaining to the Mining Property or other
property, on the surface of or through underground or
surface workings on the Mining Property;

(iii) to use any part of the Mining Property for tailings
and waste dumps, including the processing of any existing
tailings or dumps, and for any other purpose incident to
underground or surface mining operations on the Mining
Property or other property, and to remove all or any
portion of such tailings or waste dumps for any purpose
whatsoever;

{iv) to erect, construct, use, and maintain on the Mining
Property such roads, buildings, structures, machinery and
equipment as Homestake may require for the conduct of its
mining, milling, and related operations on the Mining Property
or other property; and

(v) to sell or otherwise dispose of Ores and Minerals,
waste and tailings in such forms at such times and on such
terms as Homestake may in its sole discretion determine to
be in Homestake's best interest.

All operations on the Mining Propérty by Homestake shall be

conducted in a good and workmanlike manner and in substantial
compliance with the mining industry's general contemporaneous
understanding of state and federal laws and regulations governing

such operations.

(c)

Owner reserves the right to all surface water, water

wells and reservoirs on the Mining Property. Homestake shall
have the right to use subsurface water found or developed by
Homestake so long as such use does not unreasonably interefere
with Owner's use of surface water or wells for Owner's thén
existing domestic or agricultural use on the Mining Property.

(d4)

Owner shall have the right to exploit geothermal steam

and associated resources and oil, gas and other hydrocarbons
in the Mining Property so long as such exploitation does not

interfere with Homestake's operations under this Lease; any
lease, assignment or other entitlement to use granted by Owner
after the Effective Date hereof for such exploitation shall be

expressly subordinated to this Agreement.

(e)

In the event Homestake places on the Mining Property tailings

or waste materials removed from other property ("Foreign Material"),
Homestake shall make to Owner a one-time payment of $0.015 (1-1/2
cents) per dry ton of such Foreign Material placed on the Mining
Property for the first 1,000,000 tons of such Foreign Material
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and $0.01 (1 cent) per ton for each dry ton thereafter. Homestake
shall make payment to Owner within sixty days following the end of
each calendar year for any Foreign Material placed on the Mining

Property during such year. At the commencement of the tenth calendar
year following the calendar year of the Effective Date, the $0.015
and $0.01 shall be adjusted by multiplying them by a fraction the

numerator of whic?@shall be the average of the Index for the tenth
calendar year fok ing the calendar year of the Effective Date and
the denominator o ich _shall be the average of the same Index for
the ninth year followi he calendar year of the Effective Date.

. Thereafter, said $0.0150and $0.01 shall be similarly adjusted every

five years by multiplying them by the same fraction except that
there shall be substituted for the numerator the average of the
same Index for the year in which such adjustment is being made.

8. Option. In the event Homestake decides to construct a mill
or other treatment or processing facilities on the Mining Pro-
perty, Homestake shall have the exclusive option, exercisable

by ninety days prior written notice to Owner, to purchase so
much of the surface (but not the minerals) as is reasonably
necessary for the site or sites of such facilities; provided,
however, that the acreage with respect to which such option may
be exercised shall not exceed 50 acres. The purchase price shall
be the fair market value of the site, exclusive of any unigue
value to Homestake for use in its mining and related operations.
If Homestake and Owner are unable to agree on such fair market
valve within thirty days after Homestake's excercise of the option
to purchase, the purchase price shall be determined as follows:
Owner and Homestake shall each appoint a qualified appraiser.

The two appraisers shall select a third appraiser. If they fail
to do so within ten days after their appointment, either party

-may apply to a court of competent jurisdiction to appoint. a third

appraiser. The fair market value shall be the average of the two
appraisals which are closest to each other. The determination of
such appraisal shall be final. The costs and expenses of the
appraisal shall be borne equally by Homestake and Owner.* If Owner
owns less than the entire interest as to which Homestake has exer-
cised its option, the fair market value shall take into account

the probable cost to Homestake of acquiring the remaining interests.
The purchase price shall be paid by Homestake upon tender by

Owner of instruments of conveyance and transfer in customary form
reasonably acceptable to Homestake's attorneys.

9. Commingling. Homestake shall have the right to commingle Ores
and Minerals and other ores and minerals. Before commingling,

Ores and Minerals shall be weighed, sampled and assayed by Homestake
in accordance with sound mining and metallurgical practice for
moisture and payable content. Records shall be kept by Homestake

showing weights, moisture and assays of payable content.

106. Protection from Liens and Damages. Homestake shall keep the
Mining Property free of liens for labor performed or materials
furnished for Homestake and shall hold Owner harmless from all
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cost, loss or damage arising by reason of injury to or death of
any persons or livestock or damage to any personal property or
water guality or liability for violation of any federal, state or
local laws or regulations, including those intended to protect the
environment, as the result of any work or operations by Homestake
or its possession or occupancy of the Mining Property.

11. Taxes. Owner shall pay all taxes, if any, related to the
Mining Property accruing prior to the Effective .Date. Homestake
shall pay all taxes on the Mining Property with respect to severance,
production, mining, removal or disposition of Ores and Minerals
(except geothermal steam and associated resources, oil, gas

and other hydrocarbons) accruing on or after the Effective Date
and taxes on personal property and fixtures placed on the Mining
Property by Homestake, but only while this Lease is in effect.
Taxes for the year in which the Lease ends shall be apportioned.
Homestake shall also pay all taxes payable by it as an employer.
All taxes shall be paid when due and before delinquent, but
Homestake shall be under no obligation to pay any tax so long

‘as such tax is contested in good faith.

12. Inspection. At reasonable times while the Lease is in effect
Owner *s authorized representatives may (1) enter the Mining Property
at Owner's risk and expense to make reasonable inspections of
Homestake operations and (2) inspect production and assay records,
and any other records necessary to substantiate Homestake s
compliance with its obligations under this Lease.

13. Termination and Surrender. (a) If Homestake commits a
material breach of this Lease, including failure to make payments
when due, and does not initiate and diligently pursue efforts

to cure the breach within thirty days after receipt of notice

from Owner specifying the nature of the breach with particularity,
all rights of Homestake under this Lease shall terminate. If
Homestake by notice to Owner given within thirty days of Homestake's
receipt of such notice from Owner disputes the existence of a breach,
this Lease shall not terminate unless Homestake fails to initiate
and diligently pursue efforts to cure the breach within thirty

days after the existence of the breach has been finally determined.

(b) Homestake shall have the right to surrender this Lease

in whole or in part by recording a surrender of such interest.
Upon recording, all rights of Homestake under this Lease to the:
acreage or interest so surrendered shall terminate, except as
provided in the Section entitled "Removal of Property".

(c) Upon termination or surrender, all payments previously made
shall be retained by Owner as full compensation for use and
occupancy of the Mining Property and all liabilities and obligations
of Homestake of any kind which do not expressly surv1ve or which

are then not due or accrued shall terminate.
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(d) Following termination of the Lease, Lessee shall comply
with the reclamation plan approved by appropriate government
agencies and then in force, including cosmetic treatment of waste
material or excavations on the Mining Property.

14. Additional and After-Acquired Rights. If during the term
of this Lease Owner should acquire any greater right or interest
in the Mining Property than Owner holds on the Effective Date,
such interests and rights shall automatically become part of .
the Mining Property for all purposes of this Lease.

15. Removal of Property. Homestake may, within one year after
termination of this Lease, remove from the Mining Property all
fixtures, personal property, and improvements erected or placed

on the Mining Property by it, except mine timbers in place. Owner
shall not be responsible for any property of Homestake remaining
on the Mining Property, but Homestake may post watchmen on the
Mining Property during the one year period. Any such property
not removed by Homestake within such period shall become the sole
property of Owner. The provisions of this Section shall survive.
surrender or termination of this Lease, however arising.

16. Data. (a) Upon execution of this Lease, Owner shall deliver
to Homestake all hydrological, geological, geophysical, and :
engineering date and maps, logs of drill hole cores, gamma and
other logging results, assay, sampling and similar date concerning
the Mining Property in Owner's possession or control ("Data").
Within sixty days after termination of this Lease, Homestake shall
return to Owner all delivered Data then in Homestake's possession.
or control. -

(b) Upon written regquest by Owner made within sixty days

after surrender or other termination of this Lease, Homestake
shall deliver to Owner copies of all assay results, electric

logs and drill hole location maps (but excluding interpretations
or evaluations thereof) then in Homestake's possession or control
which Homestake has obtained as a result of exploration work
under this Lease. Homestake shall have no liability on account
of reliance or action upon such data by Owner.

17. Payments. All payments due to Owner shall be paid to TERHEL
FARMS, INC., at P. O. Box. 491, Colusa, California, 95932.

18. Easements. If requested by Homestake, Owner shall grant
Homestake without charge easements upon, over, into or through
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other property owned or leased by Owner, for the erection and
construction of pipe lines, telephone lines, electrical power

or transmission lines, roads, railroads, tramways, flumes, tunnels,
and other facilities necessary or convenient for Homestake's
operations on the Mining Property or on other property within

2 miles of the boundaries of the Mining Property. .

19. Force Majeure. (a) If Homestake shall be prevented by Force
Majeure from timely performance of any acts or obligations
hereunder, the failure, if any, shall be excused and the period
for performance shall be extended for an additional period equal
to the duration of such Force Majeure. Homestake shall promptly
give Owner notice of commencement of any Force Majeure and of

the termination thereof. Homestake shall use reasonable diligence
to remove such Force Majeure but shall not be required against

its will to adjust any labor dispute or to challenge the validity
of any law or any regulation, .action or inaction of government.

(b) "Force Majeure" includes any cause beyond Homestake's
reasonable control, including but not limited to: law, governmental
regulation, action or inaction; inability.to obtain.any license,
permit or other authorization which may be required for operations
on or in connection with the Mining Property, including removal

and disposal of waters, waste and tailings; mining casualty; damage
to or destruction of mine or mill plant or facility; fire;
explosion; severe weather; flood; civil commotion; labor dispute;
inability after diligent effort to obtain workmen or material;
delay in transportation; and acts of God.

20. Notices. All notices and othetr communications to either party
shall be in writing and delivered personally or sent by certified
or registered mail, return receipt requested. Notices sent by

mail shall be deemed received five days after the date of mailing.
Until a change of address is given, notices to Homestake shall

be addressed:

Homestake Mining Company

650 California Street _

San Francisco, California 94108
Attention: Vice President-Exploration

and notices to Owner shall be addressed:

Terhel Farms, Inc.
P. O. Box 491
Colusa, California 95932

and shall be as effective as if given to each of the persons
named as Owner. -

10.
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21. Short Form. Homestake and Owner shall execute and delivet
a Short Form of Lease to give notice hereof to third persons.
Homestake may record said Short Form or this Lease, or both.

22, Assignment. Owner may assign its interest in this Lease.
Homestake may assign its interest in this Lease with the prior
written consent of Owner, which consent shall not be unreasonably
withheld; prov1ded however, that Homestake shall not need prior
written consent to assign its interest in this Lease to (1) any

~corporation incorporated in any of the fifty states of the of the

United States of America and which corporation has a net worth
or shareholders equity of one million dollars or more as determined

by generally accepted accounting principles consistently applied or

(2) any person, firm, corporation, venture or. partnership which,
directly or indirectly, controls or is controlled by or is under
common control with Homestake. For purposes of this definition,
"control®™ (including "controlling", "controlled by" and "under common
control with") shall mean the possession, directly or indirectly,

of the power to direct or cause the direction of the management

and policies of a person, firm, corporation, venture or partnership,
whether through the ownership of voting securities or by contract

or otherwise. : :

23. Amendment Each of the persons named as Owner hereby agrees
with each other and with Homestake that this Lease may be amended
or varied from time to time by a writing signed by or on behalf

of the persons or enterprisec then owning cixty percent or more

of Owner's interest in the Mining Property and that such a writing
so signed shall be as binding as if signed by each and every one

of them. No agreement enforceable solely by reason of this Section
shall be effective to the extent that it purports to reduce the
production royalties payable pursuant to this Lease.

24. Effect. The representations and warranties of Owner shall
survive execution of this Lease. All covenants, conditions,
limitations and provisions herein contained shall run with

the Mining Property and shall bind and inure to the benefit of the
successors and assigns of the parties. The only relationship
between Homestake and Owner are that of lessor and lessee. None

of the provisions of this Lease shall be construed between

the parties to create a partnership or joint enterprise or the
relationship of master and servant, principal and agent, or

the like.

25. Entire Agreement. This Lease contains the entire agreement
of the parties. There are no other conditons, agreements, repre-
sentations, warranties, or understandings, express or implied.

HOMESTAKE MINING COMPANY ~  TERHEL FARMS, INC.
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EXHIBIT "A"

PARCEL NO. 1: : 4
All that real property situate in the County of Colusa, State of
California, described as follows, to-wit:

IN TOWNSIHIP 13 NORTH, RANGE 5 WEST, M.D.B. & M.:

In Fractional Section 3, Lots Nos. 1 and 4, the Southwest one-quarter
of the Northwest one-quarter and the Southeast one-quarter of the
Northeast one—guarter. ,

IN TOWNSHIP 14 NORTII, RANGE 6 WEST, M.D.B. & M.:
In Section 13, Lots Wos. 1, 2, 3 and 4 of the Southcast one-quarter
and the Southeast one-quarter of the Southwest one-quarter.

IN TOWNSHIP 14 NORTH, RANGE 5 WESYT, M.D.B. & M.:

In Fractional Section 6, the Southeast one-quarter of the Southwest
one-guarter. '

In Fractional Section 7, the Northwest one-—quarter of the Northeast
one-qguarter and the Northeast one-guarter of the Northwest one-quarter.
In Scction 16, S 1/2 of SE 1/4. In Section 17, the East one-half of
the Southwest one-quarter, the Southeast one-qgquarter of the Northwest
one-quarter and the Morthwest one-quarter of the Southeast one-quarter.
In Fractional Section 18, the Northeast one-gquarter of the Northeast
one-quarter and the Southeast one-quarter of the Southeast one-quarter.
In Fractional Section 19, the East one-half and the Southeast one-quarte:
of the Southwest ons-guarter. , ‘ ‘ .

In Section 20, the Scuth one-half of the Northeast one~guarter, the
Southw=st one-quarter of the Northwest one-quarter and the South one-
half. '

In Sec=ion 21, the Zzst one-half, the Northwest one-quarter, the North-
cast onz-quarter of the Southwest one-guarter. ‘

In Section 22, the ii=zst one-half, and the Southwest one-quarter of the
Southezst one-quartar. . :

In Section 26, the Scuthwest one-gquarter of. the Southwest one-guarter.
In Sec:tion 27, the ¥#hole.

In Section 28, the East once-half of the East one—half.

In Fractional Section 29, the West one-half and all of the Northeast
one—-guarter. : ‘ -

In Fraction Section 30, the Northeast one-quarter and all that portion
of the North one-half of the Southeast one-quarter lying in the County
of Colusa. ‘

In Section 34, the North one-half, the North one-half of the Southeast
one-quarter, and the Southeast one-quarter of the Southeast one-quarter.
In Section 35, the Southwest one-quarter, and the West one-half of the
Morthwest one-quarter. ' ' ' , »

EXCEPTING THEREFROM the following, as described in Deed from Terhel
"arms, Inc., a corporation, to Wendell H. Payne, et ux,-as joint tenants,
dated February 5, 1965 and recorded March 31; 1965 in Book 329 Official
Records, page 64:

Those portions of. thé Southwest quarter of the Northwest quarter, the
Southeast guarter of the Northeast quarter and of Lot 4 in Section 3,
T13N-R5W, M.D.B. & I1., lying Southerly of the right of way conveyed by
7. W. Gibson and Bessie S. Gibson, his wife, to State of California, by
deed dated October 26, 1928 and recorded Tebruary 5, 1929 in Book 13
Official Records, page 28, Colusa County Records. :

ALSO that portion of the Southwest quarter of Section 35, TLAN-ROW,
M.D.B. & M., lying South of the right of way described in decd of Wilbur



Springs Company, a corporalion, to State of California, dated October
5, 1928 and recorded May 17, 1929 in Book 14 of Officlal Records, at
page 170, Colusa County Records. .
ALSO EYCERTING FROM SAID PROPERTY IN TOWNSHIP LI WORTI[, RANGE

5 WEST, 4.D.B.&K. ;. THE TOLLOWING DESCRIBED PROPERIY: -
Exceptlion No. 1: COMMENCING at the Southwest corner of tnhc Morih-=
east quercer of Sectlon 29, Township, 17+ North, Range 5 Vest, %.D.D, &M
and running thence Northerly along the midsection line of sald Sectlo
29, 561.0 fect to .a point; thence at right angles Easterly 662.0 feet
to a point; thence at right angles S. 0° 37 E,, 5(5.2 feet to the .
mldsection line rumilng Dasterly and Vesterly through sald Section 29
thence Westerly along sald last midsectlon line, 10 rods to the place
of beglnning, contalulng eight and one-halfl acres, more Or less, and
being a portion of Lot No. 8 in the Southwest quarter ol the Northeos
quarter of sald Sectlon 29, Township 14 North, Range 5 West, M.D.,B.&M
Txceptlon No. 2: BEGINNING at The Northeast corner of the Southeast
(quarter of the Northeast quarter of Scction 29, Townshilp 14t North, Ra
5 Vest, M.D.B.&M., and running thence along the linc between Sectlons
58 and 29, said Township and Range, S. 00° 06! B., U437.0 feet to a
onc-1lnch iron pipe; thence S: HU° 21 W., 363.0 feet to a one-inch
iron pipe.. thénce H. 01° 06% W.,:123.0 fcet to a 3/4 inch iron plpe;
thence S. -62° 10' V., 131.0 feet to a one-inch iron pipe; thence S,
3h° 37¢ V., 139.0 feet to a cross cub in the top of an old Quick-
silver rctort; thence S. 27° U E., 219.0 feet to a one-lnch lron
pipe; thence S. 49° 46¢ V., 680.0 Tcet to a onc and one-guarter inch
_iron pipe; thence M. 86° 461 ., 640,15 feet to a one-inch iron pipe;
thence N. 03°-57' E,,-1228.1 feet to a one-inch dron plpe; thence N.
06! E., 1466.2 feet to the place of beginnlog, being a part of the.
‘Northeast quarter of Sectlon 29, Township 14 North, Range 5 Vest, M.D
B_&M,., Colusa County, California,  contalning thirty-{four and fifty-
five cnhe hundrodinhs (34.55) acres, more or less, designated as Tract
No. ‘onz on plat of survey No. B8 on Sectlon 29, Township 14 North,
. Range 5 West, M.D.Z.4M., Colusa County, California, surveyed June
15-16-27, 1919, Ly Chas. de St. Maurlce, County Surveyor, Colusa
County;, Californla. :
.Exception No, 3: COMMENCING at a one-inch gaspipe siltuate S. 87° 06
Th66.2 7ect from & rour lnch by four lnch post at the 1/16 section
corner between the Xorth hall of Sectlon 28, and the North half of
Sectlon 29, Townsnip 1t North, Range 5 Vest, M.D.B.&M., and running
- thence ‘S. '03° 57! V., 333.1 feet, to a one-inch gaspipe; thence S.
'16° 50t V., 347.0 feet to a one and one-fourth inch paspipe; thence
N. 77° 06' M., 157.9 fcet to a one inch gaspipe; thence N, 05° 03f
W., 349.1 fect to a one inch gasplpe; thence N, 86° 52! E., 72.6
fcet to a one and one-fourth Inch paspipe; theuce N, 87° 06! E.,
n73.5 feet to the place of pbeginning and contalning four and thirty-
three one-hundredths (/4.33) acres, more or less, Gesignated as Tract
No. Two on Plat of Survey No. 8 on Sectlon 29, Towmship 14 North, . ~
Range 5 West, M.D.B.&M., Colusa County, California, surveyed June.
15-16-17, 1919, by Chas. De St. Maurlce, County Surveyor, Colusa
County, Californla. ' :
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Fxeopbion No. 9:  That certaln lot or parcel of land con?eycd by

. Peed from Yolly Ann Tully to Georpge W. Persons, dated March 5th,

1902, and recorded in Book 51 of Decds, at page 195, Colusa County
Rocords, hereln particularly described as, follows: BEGIWNING at

the NHorthwest cormer of that certain lot or parcel of land conveyed

by deed from Polly Ann Tully and Mary A. Tully to Franlc J. Schuck-

min, dated February 20, 1900, and reccorded in Book 53 of Dceds, ab
page 380, Colusa County Records; and running thence South one hundred
feet, more or less, along the West line of the sald ¥rank’ J. Schuck-
man Lot to the Southwest corner thereof; thence Fasterly along the .
South 1line of the aforesald Frank J. Schuckman lot, fifty fect to

the. Southeast corner thereofl; thence South to the quarter scction

1ine running EBasterly and VWesterly through the center of Sectlon 29

in ffovnshlp 1 VWorth, Range 5 West, M.D.B.&M.; thence Westerly along
anid quarter cectlon line cignty-cipght feet, more or less, to the
SounLheast corner of that certain lot or tract of land conveyed by deed
Troa "Tilden Jones to Sarchel IL. Swith, dated May 26, 1896, ond re-
cordoed in Boolk 40 of Deeds, at page 207, Records of Colusa County;
thence Norbh along the East boundary line of the said Sarchel H. Smith
Lract of land to the Northeast corner thercof; thence N. g8o° 16 L., \
tnlrty-elght feet, more or less, to the place of heginnlug, and being
ithe sane parcel of land conveyed by deed from Polly Ann Tully to .
Georpe V. Persons, as aforesald. . ’ '
lxception No. 10: That certain lot or parcel of land conveyed by deed
from filden Jones to Sarchel H. Smith, dated May 26, 1896, and rc-
corded in Dook 40 of Deeds, at page 207, hereln described as followa:
COMMENCING on the South llne of the Northeast quarter of Section 29,
1n Townsnip 14 Worth, Range 5 West, M.D.B.&M., where the Soubh corner
ol the Monticello MLill Site touches said line; and runninug thence
Northwesterly along the Southeasterly boundary of sald Monticello MLLL
$ite until 1t touches the County TRoad surveyed by J.R. Price as des-
cribed in Survey of County Road No. 171 New Series of Colusa County,
£1led in the office of the County Clerk of Colusa County; thence along
said County Road to a point Lifty feet southerly beyond a stake between
te Hughos Mill Silte and the Montlcello Mill Site, from which polnt the
Norihviest corner of that certaln lot or parcel of land conveyed by -
dced from Polly Ann Tully and Mary A, Tully to Frank J. Schuclanan, 2
aated February 20th, 1900, and recorded in Book 53 of Dceceds, at page
360, Colusa County Records, bears N, 80° 161 B,, thirty-eight feet,

_ more or less, distant; theace South to the aforesald quarter sectlon

(=]
1ince; thence Westerly along gald quarter sectlon line to the place of
beginning, and belng the same parcel of land conveyed by deed from
pilden Joaes to Sarchel H. Smlth, as aforesald.
ALSO TXCQLPTILG from the West 1/2 of the Northwest 1/4 of said Section 21,

ES VAN

‘a 1/16th iaterest in all .oil, gas and mineral rights as excepted in -Deed

from Mylez W. Spann, 9= Collector of the County of Colusa, State of
Californiz to werhel FTzrms, Inc., a corporation, dated October 11, 1976

and recordz=d October l;, 1976 in Book 440 Official Records, page 540.



PARCEL NO. 2:
A11 that real property situate in the County of Colusa, State of

California, described as follows, to-wit:

All oil, ga2s and other hydrocarbons and minerals, etc., in or under the
fOllOWJng Jescribed land as rescrved in Deed from Terhel Farms, Inc., a
corporaticn, to Wendell H. Payne, ct ux, as joint tenants, dated Fcbruary
5, 1965 ldi recorded March 31, 1965 in Book 329 Official Records, page 64

Those portions of the Southwest quarter of the Northwest -quarter, the
Southeast guarter of the Northeast guarter and of Lot 4 in Section 3,
TL3N-ROW, M.D.B. & M., lying Southerly of the right of way conveyed by
W. W. Gibson and Bessie S. Gibson, his wife to State of CallfOInLa, by
decd dated October 26, 1928 and recorded February 5, 1929 in Book 13 of
Official Records, page 28, Colusa County Records.

ALSO that portion of the Southwest quarter of Section 35, T14N-R5W,
M.D.B. & M., lying South of the right of way described in deed of Wilbur
S$prings Cowpany, a corporation, to State of California, dated October 5,
1928 and recorded May 17, 1929 in Book- 14 of Official Records, at page 17
Colusa County Records. &

<

PARCEL NOG. 3:
All that real property situate in the County of Colusa, State of

California, éescrlbed as follows, to-wit:

Parcel No. 2 as shown on that certain Parcel Map showing portions of
Sections 6, 7, 18, 19 and 30 all in T. 14 N. R. 4 W., M.D.B.&M., .
Section 1, portions of Sections 2 and 3, Section 4, portions of
Sections 5 and 8, Section 9, portions of Sections 10 and 11, Section
12, a portion of Section 13, Sections 14 and 15, portions of Sections
16, 22, 23 and 24 all in T. 14 N. R. 5 W., M.D.B.&M. Also portions

of Sections 19, 30 and 31, all in T. 15 N. R. 4 W., M.D.B.&M., portions
of Sections 21, 24, 25, 28, 29, 30 and 31, Sections 32 and 33, portions
of Sections 34 and 35 and Section 36 all in T. 15 N. R. -5 W., M.D.B.&M.,
Colusa County, California, filed March 3, 1976, in Book 1 of Parcel
Maps, at page 154.
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21. Short Form. Homestake and Owner shall execute and deliver

a Short Form of “of Lease to give notice hereof to third persons.
HOWESuake may record said Short Form or this Lease, or both.

22. A551qnmeng. Owner may assign its interest in thl; Lease.
Homestake may assign its interest in this Lease with the prior
written consent of Owner, which consent shall not be unreasonably
withheld; provided, however, that Homestake shall not need prior

. written consent ‘to assign its interest in this Lease to (1) any

PR RV

corporation lncorgorated in any of the fifty states of the of=tke
United States of America and which corporation has a net worth
or shareholders =cu1“y of one million dollars or more as determined
by generally accepted accounting principles consistently applied or
(2) any person, firm, corporation, venture oOr partnership which,
directly or indirectly, controls or is controlled by or is under
common conirol with. Homestake. For purposes of this definition, .
"control® f{including "controlling®, "controlled by" and "under common
control with”) shall mean the possession, directly or indirectly,
of the power to direct or cause the direction of the management
and policies of a person, firm, corporation, venture or partnersh
- ‘whether through the ownership of voting securities or by contraéE
or otherwise. :

ip,

23. Anendnent. Each of the persons named as Owner hereby agrzes
with eacn othner and with Homestake that this Leass may be amended
or varied from time to time by a wrlulng s*gned by or on behalf

of the persons or =nc=rpr~~=° then owning cixty percent O ROre

of Owner's interest in the Mining Property and that such a writing
so signed shall be as binding as if signed by each and every one

of them. No agreement enforceable solely by reason of this Section
shall be effective to the extent tnat it purports to reduce the
production royalties payable pursuant to this Lease.

24. Effect. The rep:esen_atlons and warranties of Owner shall
survive execution of Lnls Lease. All covenants, conditions,
limitations and provisions herein contained shall run with

the Mining Property and shall bind and inure to the benefit of the
successors and assigns of the parties. The only relationship
between Homestake and Owner are that of lessor and lessee. None

of the provisions of this Lease shall be constrLaa between

the parties to create a partnership or joint enterprise or the
relationship of master and servant, principal and agent, ‘or

the like.

25. Entire Agreement. This Lease contains the entire agreement
of the parties. There are no other conditcons, agresments, repre-
sentations, warranties, or understandings, express or implied.
BOMESTAXE MINING COMPANY TERHEL FARMS, INC.
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325 TH 012 4409779 . RECORD SURRENDER? SEC 2 (C)}, 13, REMOVE
. EQUIP ONE YEAR, SEC 15. RETURN OWMER®S DATA 560 BAYS, SEC 164,
327 We g6l £/093/3¢8 SPENDING 550,000 1IN 12 MONTHS ENDING L/e
NECESSARY FOR EXTENSION. SEC 2 (B).
n29 El D43 4710/98 ADJUST RENTALS BY CONSUMER PRICE I“DEX FOR
KLL ITEMS EFFECTIVE PAYHENT DUE 6/9. SEC § (A) (VIIL),
9351 DF g12 3/31/79 PAY OWNER FOR TAILINGS 3 UASTE DEPDSITED
. FROM OUTSIGE. DUE 2/29-3/1 FOR PRIDR CALEMDAR YEAR. SEC 7 (E). ;
033 we D6 10/07/87 SPEND 550.000 IN 12 MONTHS ENDING 10/7 TO '

ALLOY EXTENSION,
keshkRs R ek ub o RA A bk hbuk s uFNEQAL

SEC 2z (8.

INFORMATION AREA tf*ﬁik**t*tkttk*ttte#tttt;

251 LAND DESCRIPTION - o

352 : PARCEL NO, 1 ACRES

555 T 13N R SW

84 SEC Ty LOT &7 SW/L NW/&2 SESL NE/S 23,23, L0, 4D

nf= LESS PORTION OF EACH LYING SOUTH (LESS 71 )]

P OFf CERTALYN RIGHT OF wAY

57 SEE PAR, #2 FOR MINERAL RTS IN EYTIRE #XCLUDED 4&RFA

254 : LoT 24,57

159 T 148 e (3]

144 ‘SEC  13: LOTS 1, 2, 3., & OF SE/4 29.0%6s 37.33, 20,37, 32,74

281 SEfL SH/4 ' L9,03
S
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COMPANY NAME [DIVIGION NAME SECOND LINE) HO. =\
HOMESTAKE MIM] COMPANY 4oy Gi) *l PAGE mowwﬂum,swzfui
10713486 lecno ‘ ol R 2 > A ;
STATE/COUNTRY = Nc).vz COUNTY/PROVINCE - no.n: PROJCCT/AREA/BLACK - NO, = : PROPERTY NAME OR NUMBER =
CALIFORMIA 4 lcoLusk 11 JCHERRY HILL 2310 |TFRHEL FAKMS '
c RECORDING DATA Y AGREEMENT GATE ] EFFECTIVE DATE | EXPIRATION DATE OWNERSHIP TYPE TYPE INTEREST
14| MO 2] BA 2] YR 2| Mo 2] Da 2] YH z| MO 2| DA 2| YR 2 PROPERTY TYPE AOREEMENT STATUS .
L PAY RESPONSIBILITY ROYALTY CODE |
& CROSS ACRES NET ACHES A AGCRES ADDED - NET MINERAL TNTEREST o 1
14 14 "t T
GROSS SURFACE AGRES 4 NET SURFACE ACRES NET SURFACE MINERAL INTEREST 5 \l
13 1 14 . L)
(T REv.INT.Vh % Y ORR * Y LANDOWNERS ROY, %2 SPECIAL AGREEMENT PROVISIONS \l
T . 7 7[R wau.{Assﬂﬂ ‘Ins-u.xssan]' TCRM, mi[mflm:ﬂmnuz C3A co«ma.] :ﬂwnn] SER l
{ CONSIDERATICN { BONUS OTHER_CAP. COST TAX BASE 5 ACCT-1 N ACCTZ "
. 12 s ' 12 s = S 12 s . ‘=J-
ACCT=3 3 Accrd , - ACCT-S lz\r ACCr—s ':f AccTd <
. 2 s i [ . s s ul
OPERATORIAFE NO, ¥ ACQUIRED DATE Y _ ACQUIRED FROM Y HOW ACQUIRED PRICEJACRE "
‘i
1ST MAP REFERENCE } ZND MAP REFERENCE 3 . 3R MAP REFERENCE \‘
4 PERMIT CLASSIFICATION Y UnearENTED CLAIMS CHECK IF YEsl jJ
WYR ExP or AIR ove E1S rRC OTHER ANNUAL ASSESS, WORK oft i
FEDERAL s s s 3 s s 3 *l BLv P 12/30 f
STATE . “{ POL COUNTY RECORDING / 1
couNTY . CTONTRACTUAL DATE / i
~
oej T 14N R SU '
06 SEC &: SEZL SUfL SEC 71 NW/4 NE/GT NE/G Nu/4 L0, 80
054 SEC 16: S/2 SE/4 . ’ , ' 80.00
o SEC 175 E/2 SW/fL: SE/L NWILI NW/L SE/FG : 160,00
244 SEC 1R: NEF& NEFL} SEf4 SE/4 : .~ .. B0.DD
D67 SEC 193 EF27 SEFL SW/4 ) 360,00
068 SEC 20: S72 NE/&4Z SW/4 RWAL; 572 440.00
069 SEC 21: £/2; NE/JL SW/L: NW/& (LESS 1/16 MIN INT IN W/23520.00
a74 SEC 22 WfZs SW/4 SE/SL SEC 262 SH/A4L SW/4 340,00, 40.00
077 SEC 273 ALL . 64D.00
074 5EC 28: E/2 Ef2 LESS EXCEPTYIONS NO. 5 8 6+ IF ANY 160,008
073 SEC ~ 29: W/27 Ne/lé o 319.11
074 LESS EXCEPTIONS f0. 1~10 AND BLM LGT 5 {LESS 105.5 )
073 SEC 301 MEFA7 N/2 SE/SL IN COLUSA CTY ORLY 125.30
074 SEC 34: N/2: N/2 SE/L} SE/L SEfL 44D, 0D
877 SEC 351 SHfb; Wf2 MRiG . 260400
178 ’ LESS PORTIDN OF SUf4 SOUTH OF RT OF WaY (LESS 52 )
g7y ' SEE PARCEL NO, 2 FOR MIKRERAL RIGHTS .IN EXCLUDED AREA
n&Q PARCEL d2: MINERAL, OIL, 6AS RIGHTS TD PORTIONS OF SETS 123
081 T 8 35 EXCLUDED FROM PARCEL #1. CIL & GAS RESERVED,
nag PARCEL #3: ALL OF PARCEL MD. 2 ON PARCEL MAP FILED
123 L._%[%/76 14 PARCEL MAPS BOOK 1, PG 154,
194 OR1G LCSSOR ==~~==-=TERHEL FARHS, IHC.
BLA ' P.0. BOX 491
n92 ... .COLUSA, CA 95932
194 NRIG LESSEE "'j“f:“ﬁQMESTAKE MINING CO.
119 /S MIMN INT % =~=m=w====1/18 0IllL, 6AS, MINERAL RICHTS IN
1in Wi WWiL OF SEC 21 RESERVED BY OWNER®G GRANTOR, TAX COLLFCTOR
T OF THE COUMTY OF, COLUSA, 5EE EXH A, PG 4L, CONTAL NS BO ACRES,
1ea RGYALTY REMARKS ~-ov-eo- PROD ROY: SURFACE MINING EXCEPT 6CLD, 5% NR,
131 GOLD $-8Z NR DEPENDING ON GSRADE, UNDERGROUND BINING LY NR,
132 RECOVERED FROM WAJTE OR TAILINGS 5% KR,
1453 CONTRACT REFERINCE =-~-~-==ASSIGY: OANER HAY, HAC MAY WITH PRIOR
14 WRITTEN CONSENT (CERTALIN EXCEPTIONS). SEC 227 COMMINGLING oK,
1472 SEC @7 EASEMENTS: FOR HML CPERATIONS WITHIW 2 MILES OF PROPERTY,
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RECORDED AT REQUEST OF

s JT.
RECORDED AT THE REQUEST OF Antlgoni njm:::;es 121‘ -
AND RETURN TO: 5 . .
Homestake Mining Company uam&EMNSWWMﬁwmmc ,
Attn: Valerie Flynn APR1 01952

650 California Street
San Francisco, CA 94108 ,«\/de

p $5.00 Recarder, Coluss Sounty
711 PAGE 445

SURRENDER B0

HOMESTAKE MINING COMPANY OF CALIFORNIA, a California
corporation formerly known as Homestake Mining Company having its
principal place of business at 650 California Street, San
Francisco, California 94108 ("Homestake™) surrenders, effective as
of April 10, 1992, all of its right, title and interest in and to
that certain Mining Lease dated April 10, 1978 between TERHEL
FARMS, INC., a California corporation and Homestake, a short form
of which is recorded in the Official Records of Colusa County,
california in Book 462 at Page 46.

HOMESTAKE MINING COMPANY

OF CALIFO%
By /é% (12 p o AL

Kindqgvist/
Vice Preside

STATE OF COLORADO )
SSs.

COUNTY OF JEFFERSON )
E Ot rns a

on %ﬁgz 3 + 1992, before me, /' Z2/ndn/C . 2.
duly commissioned Notary Public for said Statgj; personally appeared

W. F. Lindgvist, personally known to me to be a Vice President of
Homestake Mining Company of California, a California corporation,
and personally known to me to be the person who executed the within
instrument and on said oath stated that he was authorized to do so
on behalf of said corporation.

IN WITNESS WHEREOF, I have signed my name and affixed my
official seal.

;7'? : jﬂﬂxz’z/ . Lngn.

a¥y Public in ang for said sState
Residing at:
My Commission Expires: {gE’ﬁQ%
/ 7

41797 s 1L e 445



RECORDED AT THE REQUEST OF
AND RETURN TO:

Homestake Mining Company
Attn: Valerie Flynn

650 California Street

San Francisco, CA 94108

BURRENDER

HOMESTAKE MINING COMPANY OF CALIFORNIA, a California
corporation formerly known as Homestake Mining Company having its
principal place of business at 650 California Street, San
Francisco, California 94108 ("Homestake") surrenders, effective as
of April 10, 1992, all of its right, title and interest in and to
that certain Mining Lease dated April 10, 1978 between TERHEL
FARMS, INC., a California corporation and Homestake, a short form
of which is recorded in the 0Official Records of Colusa County,
California in Book 462 at Page 46.

HOMESTAKE MINING COMPANY
OF CALIFORNIZ~

STATE OF COLORADO )
) ss.
COUNTY OF JEFFERSON )

on %'Qf_‘& /7 =2 , 1992, before me, ot a
duly commissioned Notary Public for said StAtel personally appeared

W. F. Lindgvist, personally known to me to be a Vice President of
Homestake Mining Company of California, a California corporation,
and personally known to me to be the person who executed the within
instrument and on said oath stated that he was authorized to do so
on behalf of said corporation.

IN WITNESS WHEREOF, I have signed my name and affixed my

official seal.
Ngtggg Public in ang for said State
Residing at:
My Commission Expires: W/l yi 24
4 7 4
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RECORDED AT THE REQUEST OF

gﬁaﬁﬁﬁ?ﬁ?gﬁg Company RECEIVED
e56 california Street MAY 0 4 1982
San Francisco, CA 94108 CORP. RECORDS CENTER

S8URRENDER

HOMESTAKE MINING COMPANY OF CALIFORNIA, a California
corporation formerly known as Homestake Mining Company having its
principal place of business at 650 California Street, San
Francisco, California 94108 ("Homestake") surrenders, effective as
of April 10, 1992, all of its right, title and interest in and to
that certain Mining Lease dated April 10, 1978 between TERHEL
FARMS, INC., a California corporation and Homestake, a short form
of which is recorded in the Official Records of Colusa County,
California in Book 462 at Page 46.

HOMESTAKE MINING COMPANY

Appidved by OF CALIFORN
Legal Dept. Vi .
vy LA sl
cate Bt W.F. A ?2{
o Vice fPresideht

STATE OF COLORADO )
. SSQ
COUNTY OF JEFFERSON )

- WL, 1992, before me, /74ippies & (Fanttrry @
duly commfssioned Notary Public for said Stat#, personally appeared
W. F. Lindgvist, personally known to me to be a Vice President of
Homestake Mining Company of California, a California corporation,
and personally known to me to be the person who executed the within
instrument and on said oath stated that he was authorized to do so

on behalf of said corporation.

IN WITNESS WHEREOF, I have signed my name and affixed my

official seal.
E Crvrnen

Notgrﬁgggblic in and for sajd State

Residing at:m_éé?&

My Commission Expires:’ /L5 /74
LA2,
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TO T. N. Tanner ' DATE April 22, 1983

FROM R, M. Hatch . - SUBJECT Elgin Mine Update,
Ah . _ Recommendations

INTRODUCTION

The Eigin Mine lles within the Wilbur Springs District in Colusa County,
California and is approximately 2.5 miles northwest of the Cherry Hill prop-~
erty. Joseph D. Strapko initially evaluated the property for Homestake in
late 1977 and no work has been done since then.

GEOLOGY

The mine occurs along a Knoxville-Serpentinite contact and northwest
trending faults within the structurally complex Wilbur Springs Structure,
Crossc’utting‘northeést trending structures may also have helped to localize
mineralization. Strapko's mapping shows that rocks in the area include
Knoxville argillites, greywackes and co.nglomerates, and serpentinite. Alter-
‘ation is described as being opalization and silicification (silica~carbonate?) of
the serpentinite. The 'map;:)'i_'ng""aisd"éﬁ'ow@ a 3000' long by 200' wide deposit
of siliceous sinter with some banded: chaicedony. Botryoidal chalcedony,
native sulfur on fractures, limonite stainingy.and limonite after sulfides are,
described as being locally abundant,

Early 1900's Reports of the State Mineralogist of California (unknown
dates) describe intensive solfateric alteration including the deposition of
large quantities of sulfur and locally economic cinnabar. Alteration is still

RECORD CENTER COPY



apparently active as solfateric waters up to 152°F were encountered in
underground workings. '

Strapko collected forty-nine samples from the Elgin area, five of which
contained .4 to 6.0 ppm gold. Mercury was also analyzed for and the values
are, as expected, locally high.

The above descriptions and data show that the Elgin mine is at the
uppermost portion (paleo-surface) of a very strong hot springs system
capable of dissolving and precipitating mercury and highly anomalous goid.
Since solfateric alteration is caused by acidic vapor above the ground water
table, significant precious metals values would be expected to occur only
within the liquid dominated zone below the water table. The large siliceous
sinter deposit was probably formed during a temporary raising of the
groundwater table to the surface, The highly anomalous gold values ob-
tained by Strapko probably precipitated during this time. Subsequent
fowering of the water table caused the resumption of solfatieric alteration at
the surface. Therefore a very significant goid target may be located imme-
diately below the solfatera in the liquid dominated zone. Mineralization would
probably be in the form of stockworks along the serpentinite-Knoxville

contact or in other structurally prepared fault zones.

LAND STATUS

The land situation presents a major problem. Two pate‘n’ced mining
claims are apparently owned by Mr. Jose Lucientes of Ciearlake Oaks,
California. Jerry Carr recently contacted Mr. Lucientes to gain permission
for me to evaluate the property. He indicated that he would 'grant permis~
sion to map and sample only if Homestake signed a contract stipulating that
we would never mine within two miles of his property. He also said that,
among other things, he would never lease the property and would never
allow mining on it during. his lifetime. The land department will soon under-
take a detailed title search, as there are irregularities in the title that .
indicate that other parties may also have some control over the claims.



RECOMMENDATIONS

In light of the knowledge gained in the past few years on the Hot
Springs Model, the Elgin Mine should be considered a very high priority
progerty. The proximity to Mclaughlin further enhances properties in this
area, since ores or concentrates could probably be shipped to the
MclLaughlin mill. [t is recommended that the land situation be clarified
immediately and that permission be obtained from the owners to undertake a
one or two day evaluation. When contact is made, the possibility of a lease
should be dfscuSsed as the property will very likely deserve a detailed

evaluation inciuding concept test drilling.

RMH :jmg
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HUNTER MINING LABORATORY, INC. A ey

994 GLENDALEAVENUE o  SPARKS,NEVADA 89431  + TELEPHONE!(702) 358~ 6227
sEPORT OF ANALYSIS . Aﬂuﬁﬁér»f
: et
Submitted by: Date: June 02, 1987

Laboratory number; 30632

19T R gRip 1ytical Hethods Fire A7
na L * 3
QEARK . NEVADA §9431' ytical Metho ire A

Your Order Number' 75372
HhTey ) BUsHiESON  CocsT, &, ELGIN pisns ROnns.

Report on: 18 Samples, pulp Kffng

Snpe IS Shyer fampe Ji8 SN
1210AT 0,039 -0.01 1219 ~0.001 0.03
1211 0.006 -0.01 1220 0.005 ~0.01
1212 0.001  =~0.01 1221 -0.001 0.05
1213 0.001 0.01 1222 ~0.,001 0.84
1214 ‘ 0.034 ~0.01 1223 . 4 ~0.001 -0.01
1215 0.034 0.01 1224 0,001 ~0.,01
1216 0.032 ~0.01 122541 0.001 ~0.01
1217 - . 0.013 ~-0.01 61824N 0.001 0,04

1218 0.002 -0.01 6183aN 0.026 0.29

HUNTER MINING LABORATORY, INC.
G Pt

H. H. Scales &~

ppm = paris per mlilion. ozilon = iroy ounces per ton of 2000 pounds avoirdupols. perceni = paris per hundred.finensss = paris per thousand,
ppb = 0.001 ppm. Read — as “less than”. 1 ozfton = 34.2B8 ppm. { ppm = 0.0001% = 0.028167 oz/ton. 1.0% = 20 pounds/tion,
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